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Postal Reform Votein Feb?

According to the National Association
of Letter Carriers (NALC), Senator Kit
Bond a Republican from Missouri, told
a reporter that he expected a vote on
S662, the Postal Accountability and
Enhancement Act of 2005, in February.

You may recall we reported in the last
issue of Media Logistics News that the
senator had placed a hold on the
reform legislation demanding that
language be added to allow mailers to
challenge first class mail prices that
are not “fair and
equitable.” This
language is not
supported by Senator
Susan Collins a
Republican from Maine.
She is the prime sponsor
of the bill and indicated
that this language would
have almost certainly
assured the continuation
of a rate setting system
that s costly,
cumbersome and
unsuitable ...” In other
words, it would negate
one of the primary purposes of the bill,
allowing the Postal Service to operate
more like a business with more flexible
pricing. As we have been reporting all
along, the bill has other safeguards to
protect mailers against unreasonable
increases.

Bond originally refused to go along
with requests by the Senate’s
Republican leadership for floor time for
debate which would also allow the
Senate to vote on his position. Instead
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Carriers
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Senator
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Office

he persisted with his “hold,” a privilege
extended to every senator to block
certain floor actions. While the senator
gave no reason for his change of heart
it followed a concerted effort by
members of the NALC to let the
senator know how they felt.

NALC President Bill Young wrote a
letter to Senator Bond on November
30th  outlining the position of the
NALC and indicated that the senator
was not acting in the best interests of
his constituents. When
Young didn't get a
response, he sent an e-
mail to NALC member
letter carriers in Missouri
asking them to let their
wishes be known while
the senator was home
during the Thanksgiving
recess.

On December 6th, both
active and retired letter
carriers responded by
picketing Senator Bond’s
offices in St. Louis,
Kansas City, Jefferson City and
Springfield. Despite the fifteen degree
weather, carriers handed out flyers
and were on hand to speak toradio and
television reporters. For the next two
days, they continued the blitz by
telephone.

The House version of this bill that
passed last July is still in play. If the
Senate bill is passed both versions will
go to a conference committee to work
out differences.
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New Postage Statements

The Postal Service has redesigned
all domestic postage statements to
reduce the number of forms needed
They are now providing one form
for each class of mail that includes
all rates.

Effective January 8, 2006, mailers
must use the following new forms:

First-Class Mail® and Priority
Mail® - PS Form 3600-R.

Regular Standard Mail® - PS
Form 3602-R.

Nonprofit Standard Mail - PS
Form 3602-N.

Package Services - PS Form
3605-R.

Periodicals - PS Form 3541.

The new forms have multiple pages
but you will only use the pages you
need for a particular mailing. The
new instructions on each form have
been enhanced to make them easier
to understand.

In addition, the first page of PS
Form 3541, 3600-R, 3602-N, 3602-
R, and 3605-R includes a "Parts
Completed" section, which allows
you to identify the parts of the
postage statement you are using.
You can submit only the part you
need with the first page. You may
also add extra services on PS Forms
3600-R, 3602-N, 3602-R, and 3605-
R by using new Part S.

HIGHLIGHTS

Easy ("EZ") Forms

Simplified “EZ forms” are available
for First-Class Mail (PS Form 3600-

EZ), Regular Standard Mail (PS
Form 3602-EZ), and Nonprofit

Standard Mail (PS Form 3602-N2Z)
mailings paid by permit imprint,
precanceled stamps, or meter.
These are the easiest forms to use
and are perfect for smaller
mailings.

First-Class Mail

PS Form 3600-EZ, First-Class
Mail - Easy - Nonautomation
Letters, Cards, or Flats.

PS Form 3600-R, First-Class
Mail and Priority Mail.

As areminder, First-Class Mail and
Priority Mail mailings cannot be
combined on one statement.

Standard Mail

PS Form 3602-C, Consolidated -
Supplement - Standard Mail
and Nonprofit Standard Mail.

PS Form 3602-EZ, Standard
Mail - Easy—Nonautomation
Letters or Flats.

PS Form 3602-R, Standard
Mail.

Note: The detached address labels
data collection box is now a yes/no
check box.

Nonprofit Standard Mail

PS Form 3602-NZ, Nonprofit
Standard Mail - Easy -
Nonautomation Letters or
Flats.

PS Form 3602-N, Nonprofit
Standard Mail.

Note: The detached address labels

data collection box is now a yes/no

c h e ¢ k b o x
(Continued on page 4)




Transportation News

UPS Announces Rate

increase for 2006:

UPS annual rate increase was
effective on January 2nd. The
new rates include a 3.9% increase
in commercial ground services
and a 5.5% increase in air and
international services. Other
pricing changes include a $0.25
increase in residential ground
surcharges and a $0.35 increase
in residential air surcharges.

Shippers should take note
that there is a new fee that
will be added on packages |
that have had three failed
delivery attempts. Packages
requiring a signature will |8
incur an additional charge of
$0.25 That fee goes up to
$0.50 if an adult signature is [
required.

Last year UPS increased both
ground and air rates by only 2.9%

DHL Express (USA), Inc.,
announcesrateincrease.

Express and International
Express will go up 5.5% and there
will be a 3.9% rise for DHL
Ground Service. This is in line
with the UPS increase.

Part of the 2006 rate change for

air is a cap of 14.5% on its
published fuel surcharge for
Domestic Air Express and

International Express and a
reduction in the index used to
determine its air fuel surcharge
by 2%, resulting in an effective
rate increase for DHL Domestic
Air Express and International
Express services of 3.5%. The fuel
surcharge index calculation for
Ground products remains

unchanged.

Other pricing changes include a
$0.10 increase in the surcharge
for Residential Delivery. The fee
for Signature Required will
increase by $0.25.

Business-to-residence shipping
service, will increase an average
of 6.5%

this Section:

UPS announces rate

Increase

DHL rateincrease
More on HOS

New Orleans News

FedEx announced a 5.5%

rate increase back in
October.

Federal Motor Carrier
Safety  Administration

considers HOS petitions.

The Federal Motor Carrier Safety
Administration (FMCSA) s
examining an American Trucking
Associations proposal that would
change driver work rules to allow
team drivers to take part of their
off-duty time in the passenger
seat, rather than entirely in the
truck’s sleeper berth. The agency
is treating ATA’s request as a
“petition for rulemaking,” which
would start a process that might
amend the current rules.

At this point the FMCSA has
rejected two petitions for
reconsideration of its revised
hours-of-service rule — one from
Honeywell International Inc., and
the other from the Teamsters
union. Currently there are five
petitions that have yet to be
addressed.

FedEx Announces New Kinko
Chief.

Kenneth May, Current COO
and EVP of FedEx Kinko will
be replacing CEO Gary Kusin
at the end of January. Prior
to moving to Kinko in August
of 2004, Mr. May was an SVP
at FedEx Ground. This move
appears to be the culmination
of fully integrating Kinko
into the FedEx operations
and overall methodology.

Port of New Orleans

Update.

While this may not affect many
mailers it is good to hear that
activity at the port is resuming
compared to pre-Hurricane levels.
Operations are about 50 percent
of the level of pre Katrina port
operations. A total of 18 ships
were scheduled to call on the Port
of New Orleans last week,
including seven container vessels.

The Port, however, is still in
critical need of increasing its pool
of available truckers, which pre
storm numbered about 1000
needed per day, but is now down
to about 150 available/day. The
port, as well as many
transportation firms in the area,
is continuing to offer free housing
tothedrivers.




January 19th Update
Low-Cost Items

The maximum value of a low-cost
item mailable at Nonprofit
Standard Mail rates was increased
from $8.30 to $8.60 in section
703.1.6.11.

Labeling Lists

Labeling lists L0O01, L0O07, L201,
L601, L603, L604, and L606 to
reflect changes in mail processing
operations.

ADVISORY

New Drop Ship Location for
Philadelphia, PA

The new Philadelphia Processing
and Distribution Center located at
7500 Lindbergh Boulevard is now
accepting mailer drop shipments.
The Postal Service is encouraging
mailers to begin using this facility
for drop shipments destined to
Philadelphia PA 190 as soon as
possible. With the release of the
Drop Ship Product on February 15,
all drop shipments for Philadelphia

DMM ADVISORIES AND UPDATES

PA 190 must be entered at this
location.

Drop ship appointments are
available Monday through Friday,
7 AM to 9 PM. Beginning January
30, availability will expand to
Saturday and Sunday, and the
hours will extend from 7 AM to 12
AM. To schedule an appointment
through the Facility Access and
Shipment Tracking System
(FAST), use NASS Code 19176.
Drop shipments destined to BMC
Philadelphia PA are not affected by
the opening of this new plant. Save
Time by Using the Latest Drop
Shipment Forms

Go
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(Continued from page 2)

Dlgltal Magazines
A new service for
Magazine Publishers

=> See it Now!

AREAS AFFECTED BY BOTH
HURRICANES

For the latest Postal Service Updates:

http://www.usps.com/communications/
news/serviceupdates.htm

Package Services

PS Form 3605-R, Package Services.
All Package Service rates are incorporated into this
new form, which includes Bound Printed Matter,
Library Mail, Media Mail®, Parcel Post®, and Parcel
Select® rates.

Periodicals

PS Form 3541, Periodicals - One Issue or One
Edition.

PS Form 3541-M, Periodicals - All Issues in a
Calendar Month.

Note the added a data collection box on page 1 to
identify combined mailings.

Extra Services

PS Form 3540-S, Special Services.
Use this form for domestic or international mailings.
Included is a section on PS Forms 3600-R, 3602-N,
3602-R, and 3605-R to accommodate mailings using
extra services.
New Statements available on line
All statements are available now, on the Postal

Service Web site at www.usps.com/ratecase/ in Adobe
PDF (print-only) format.
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International Mail Adds
Insurance
The International Mail Manual

(IMM) has been revised to provide
indemnity coverage for all ordinary
uninsured international airmail
and economy mail parcel post. This
new coverage is provided at no
additional charge and protects
against loss, damage, or rifling.
Coverage is limited to the actual
value of the contents or the
maximum indemnity based on the
weight of the article, whichever is
less. Additional insurance may be
purchased for some countries but it
will replace the indemnity
coverage. This change reflects
decisions made by the Bucharest
Congress of the Universal Postal
Union (UPU) and by the Postal
Operations Council (POC).

Repositionable Notes (RPNSs)
Update

The Postal Service announced that
it was going to file a request for an

extension beyond the current end
date of April 3, 2006 on the
experiment for RPNs as well as ask
to test different prices. However,
the Postal Rate Commission (PRC)
has just received a white paper on
“value pricing” which it had
commissioned. The Postal Service
decided to delay the filing to
evaluate the paper. In the Feb.
2005 issue we reported the details
of RPNs and the fact that the filing
included “value pricing” which is
controversial. Currently all postal
products and services are based on
cost. There is an additional charge
for the “sticky notes” but they do
not add to postal processing costs.
Thus the added pricing is based on
the fact that mailers find it
enhances advertising. In part the
paper stated that the current
market test “will not yield the
information necessary to determine
if value pricing will increase Postal
Service revenues or increase the
welfare of mailers.”

Custom Stamps
President Bush signed a bill last
week allowing businesses to
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participate in the U.S. Postal
Service’s customized postage
program. The test, which lets
customers personalize their
postage with pictures or images
using PC Postage technology was
limited to personal use only, and is
slated to last through May. The bill
ensures that the issuance of
personal postage by private firms
isnot in violation of federal law.

From Montezuma To Tripoli

The United States Marine Corps
was recognized on the corps’ 230th
anniversary with the issue of
commemorative “Distinguished
Marines” stamps. The dedication
was held at Marine Corps Barracks
Headquarters, Washington, DC,
and Marine Corps Base Camp
Pendleton, CA. Postmaster
General Jack Potter dedicated the
stamps in Washington and USPS
San Diego District Manager John
Platt officiated in California.

Relatives and former Marines who
served with the four honorees will
take part at both first-day-of-issue
events.

The stamps honor
General John A.
Lejeune, Lieuten-
ant General
Lewis B. “Chesty”
Puller, Sergeant
Major Dan Daly
and Gunnery Ser-
geant John
“Manila  John”
Basilone.

Craig W. Carey

Logistics

RR Donnelley

National Account Manager 130 Beach 128th Street

Bell Harbor, NY 11694

Phone: 718.634.4801

Fax
Cell

718.634.4804
917.692.8178

Craig.carey@rd.com
www.donnelleylogistics.com




