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Senate Passes Postal Reform

The United States Senate passed the
Postal Accountability and
Enhancement Act of 2005 (S.662) on
February 9 by unanimous consent. The
U.S. House of Representatives
approved its version of postal reform
legislation (H.R. 22) last summer.

The Senate Bill cleared the Senate
Homeland Security and Governmental
Affairs Committee at the end of June
but it had been stalled from going to
the Senate floor several times. Most
recently, the bill was placed on hold by
Sen. Tom Harkin, D-Iowa,
who had concerns about a
Postal Service proposal to
consolidate a facility in
western lIowa and as
reported in the last issue
of Media Logistics News
by Senator Kit Bond, a
Republican from Missouri,
who placed a hold on the
reform legislation
demanding that language
be added to allow mailers to challenge
first class mail prices that are not "fair
and equitable." Senator Harkin
relented when his concerns were
addressed by Senator Susan Collins
and Senator Bond relented shortly
after active and retired letter carriers
picketed several of his offices.

Now the differences between the House
and Senate bills must be resolved in a
conference committee. However this is
easier said than done. First, scheduling
such a conference takes a back seat to
more pressing business by both houses
and secondly, the conferences are

Differences
between (the)
bills must be

resolved in a
conference
committee

usually time consuming.

Once the committee begins the
differences between the two bills must
be resolved along with concerns
regarding the White House objections.
The administration opposes the
provision that gives the Postal Service
access to money slated for the escrow
account and shifts payment for the
agency's military pensions back to the
Treasury. Interestingly, this is the one
area that virtually all of the major
mailer associations agree with. In
addition the Postal
Service unions and
management have come
out strongly in favor of
this part of the legislation.
This support is based on
the belief that it will have
a positive affect on rates
as well as the fact that no
other agencies are
responsible for Military
Pension costs.

Senators who will serve on the joint
committee are Republicans  Susan
Collins, R-ME, one of the bill’s
sponsors, Ted Stevens (AK), George
Voinovich (OH), Norm Coleman (MN),
and Bob Bennett (UT), and Democrats
Tom Carper (DE), the other sponsor,
Joe Lieberman (CT), , and Dan Akaka
(HD.

The House conferees have not yet been
named and no date has been set for the
first meeting of the House-Senate
committee.
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Network Realignment

The Postal Service is testing a
concept that will realign its
network based on the shape of mail
rather than its classification,
taking advantage of the latest
technology and consolidating
transportation. The concept was
introduced by Postmaster General
John E. (Jack) Potter at the 2004
Postal Forum as well as in the
Transformation plan.

The Postal Service released details
of the Evolutionary Network
Development (END) program on
February 15th as it complied with
reporting requirements that are
tied to planned national system
changes. One such requirement is
to request an advisory opinion
from the Postal Rate Commission.
Another is to notify the American
Postal Workers Union.

The new system is intended to
reduce redundancy in the current
system where similarly shaped
mail is processed in different
facilities. For example, Priority
Mail parcels and Standard Mail
parcels are handled at different
locations while the same type of
equipment is used for both based
on the shape of the mail. The new
system will shift processing to
consolidate processing mail that
has similar handling
characteristics and to make better
use of the transportation network.
At the same time the Postal
Service will address other changes
such as population shifts, the
reduction of single piece mail vs.
bulk mail and increased dropped
shipping.

The Postal Service expects to
replace nine different types of
facilities with a system that uses
five. The current system consists of
Processing & Distribution Centers,

Customer Service Facilities, Bulk
Mail Centers, Logistics and
Distribution Centers, annexes, the
Hub and Spoke Program, Air Mail
Centers, Remote Encoding
Centers, and International Service
Centers.

The new faculties are expected to
be configured as follows:

Regional Distribution
Centers (RDCs), for
processing all classes of parcels
and bundles and serve as
Surface Transfer Centers;

Local Processing Centers
(LPCs), to process single-piece
letters and flats and cancel
mail;

Destination Processing
Centers (DPC), to process
single-piece letters and flats;

Airport Transfer Centers
(ATCs), which will serve as
transfer points only; and

Remote Encoding Centers
(RECs).

The RDCs will serve as material
handling centers and the hubs of
the transportation network,
supporting the local centers.

Overall, the Postal Service expects
to reduce the number of processing
facilities from 675 to around 400.

They are testing the program using
plants that have been consolidated
into area mail processing plants
(AMPs). There are currently six
AMPs in Bridgeport and
Waterbury, CT; northwest Boston;
Marysville, CA; Greensburg, PA;
and Kinston, NC.




Transportation News

FMCSA Head Resigns

Annette Sandberg has tendered
her resignation as head of the
Federal Motor Carrier Safety
Administration effective March 1
2001. Sandberg was the deputy
administrator of the National
Highway Traffic Safety
Administration prior to her
tenure at the FMCSA. Ms.
Sandberg was praised by her
boss, Transportation
Secretary Norman Mineta,
who cited her
accomplishments, including
the record low large-truck [
fatality rate. She has been in [
charge of the agency since |§
January 2003.

In

Nicole Nason, NHSTA
Nominee Testifies

President Bush’s nominee for
head of the National
Highway Traffic Safety
Administration testified before
the Senate in confirmation
hearings pledging to make the
nations highways safer. Prior to
the nomination she was
Transportation Secretary Norman
Mineta’s chief attorney.

FMCSA gets 6% increase
in 2007

As part of the budget request for
2007 Transportation Department
the White House requested $521
million for the FMSCA, a 6%
increase over last year. The
overall DOT budget request was
$65.6 billion.

UPS Enhances 2nd Day
Air Option

UPS moved up the guarantee for
the 2nd Day air option from noon
to 10:30 AM. They also added
9,300 ZIP Codes to the 2nd Day
Air A .M. delivery service area and
as well as a 2nd Day Air Saturday
option
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GM & Ford boost ethanol

Federal Reserve Cites Driver

Shortage
Anti-Idling Tax Credit Bill
Introduced

Automakers Invest in

Ethanol Projects

Both General Motors and Ford
Motor Co. announced programs to
team up with energy companies
on projects that could make
ethanol a more mainstream fuel
at the Chicago Auto Show. The
fuel, known as E85, is 85%
ethanol and 15% gasoline.
Ethanol is a form of alcohol that
is usually made from corn in the
US. There are only about 500
outlets that sell E85 and the plan
would seek to increase that
number. There are about
5 million “flex-fuel” vehicles on
the on the road today and the
automakers plan to build 600,000
more.

Driver Shortage Cited by
Federal Reserve

In the “Beige Book” the Federal
Reserve noted that trucking and
shipping demand was strong but
noted problems with driver
shortages around the country.
They also noted that trucking
companies’ earnings were hurt by
fuel surcharges. The “Beige Book”
is published eight times a year
and is a summary of
information on current
economic conditions gathered
by each of the twelve Federal
Reserve Banks Branch
Directors. Information
includes interviews with
economists, business
contacts, and other market
experts.

Anti-Idling
Credit
Introduced

Tax
Bill

Rep. Kay Granger (R-Texas)
re-introduced legislation to
provide tax credits to carriers who
purchase anti-idling technology to
help reduce air pollution and save
money on diesel fuel. If passed,
the Idling Reduction Tax Credit
Act of 2006 would allow a 25% tax
credit of up to $1,000. In order to
qualify for the tax credits the
equipment would require
approval by the Environmental
Protection Agency and the
Secretary of Energy. Heating or
cooling systems that operate
independently of the truck's main
engine is a modification that
could qualify for the credits. The
EPA estimated that reduced
idling could reduce ozone and soot
and greenhouse gas emissions by
80% to 90%.




The Postal Service is planning a new Flats
Sequencing System, which will be deployed
beginning in 2008. The goal of this system is to use
automation to sort as many flats as possible to the
carrier route level. A separate piece of equipment will
be used for letters and the carrier will have a total of
three bundles of mail (one additional bundle that was
not sorted on either machine.)

Part of the system is to have the address block (labels
or ink jet) placed in the same location and reading in
the same direction. When the carrier puts the flats in
his bag, the

Automation and Label Placement on Flats

the requirements, the mail would not meet the
automation requirements and not get an automation
discount.

The label orientation illustration shows the locations
being considered. While most catalogue mailers
appear to be unfazed by this, many publishers are
concerned.

Most will agree that the back cover is unsuitable
since it is prime advertising space. The top of the
front cover (Option A) interferes with the logo.

Option B is the least

desired Address on Front Cover Address on Back Cover intrusive, but the
positioning will Bound address is upside-
have the Eqge John Doe down.

address on the ~

top and the The Mailers Technical
address Advisory Committee
oriented  for 50 (MTAC) has formed a

_CI uyor _aoq uyor
nor mal L\ Pl workgroup to study

reading. If the
address block
did not meet

Option A Option B

Option C Option D this situation.
Address Inverted

(Continued on page 5)

Digital Magazines
A new service for
Magazine Publishers
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>> See it Now!

iDigitalEdition.com

AREAS AFFECTED BY BOTH

HURRICANES

For the latest Postal Service Updates:

http://www.usps.com/communications/news/

serviceupdates.htm

FEBRUARY DMM UPDATES

The Postal Service updates the DMM on Postal
Explorer (pe.usps.com) concurrent with the first
Postal Bulletin of every month, so Postal Explorer is
always your most up-to-date resource for mailing
information. The February 2 update includes the
following changes:

Return of Prescription Drugs

We revised 601.11.11 to allow the return of
prescription drugs by mail when the return is initiated

by a drug manufacturer or the manufacturer's
registered agent

Labeling Lists

We revised labeling lists L001, L007, and L606 to
reflect changes in mail processing operations.

The DMM was updated with all of the new prices
effective January 8. The next scheduled update is
March 2.
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A Calculated Success

The online Rate Calculator helped
add up a successful
implementation of new prices. The
calculator hosted 536,110 visitors
on January 9, setting a record for
the most visitors to the calculator
during a single day. And, with over
8 million visitors during the month
of December, it’s proving to be one
of the most-used online tools for
the Postal Service. It can calculate
retail, business, and international
postage rates. Try it for yourself.

Go to USPS.com and click
“Calculate Postage.”
Dilbert and Cathy
Promote USPS
The Postal Service will begin

mailing monthly postcards that
feature comic strip characters

Cathy and Dilbert to promote
services that have not recently
been widely promoted, especially
those connected to the web site.
Scott Adams will create eight comic
strips based on Dilbert targeted to
businesses and Cathy Guisewite,
author of the Cathy strip, will
write seven comics aimed at
consumers. In one strip Dilbert will
use humor to point out that Postal
Service information is available
through its Web site. One “Cathy”
comic highlights that stamps are
available at ATMs and stores, not
just at the post office.

Cardboard Scales Coming
to a Post Office Near You

In an effort to make it easier for
consumers to easily weigh letters

Worldwide Logistics

Tri-State Messenger and trucking
Postal Pick Up and Delivery
Interstate Trucking (F-T-L, L-T-L)
Warehouse storage and Distribution

Christine A. Brooks, VP Sales
Cbrooks@sdgl.com

734 455 1938

QSGIOM A Full Service Transportation Company

Domestic and International Mail And Fulfillment

718-854-5586 x 266
www.sdsexpress.com

Border Solutions

Customized Solutions for Canadian and Foreign Mail

Victoria Weldon

victoria@bordersolutions.us
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to calculate postage the Postal
Service gave away a limited
number of cardboard scales at
some post offices last fall. They
were so popular that it was decided
to purchase more and sell them for
a “modest cost.”

Louisiana Address Changes

The National Customer Support
center reported that it has received
597,000 COAs from 206,000
Delivery Points for Louisiana
residents.

There were 186,000 COAs from
77,000 Delivery Points for zips in
the 700 SCF and 311,000 COAs
from 129,000 Delivery Points in
701.

Although many have been lifted

there are still express mail
embargoes and suspensions of
service for Periodicals and

Standard Mail in some areas.
Please visit the web site on page
four for details.

FLATS SEQUENCING SYSTEM

Publishers are concerned that since magazines are a
small fraction of overall flat mail that their concerns
will go unheeded. As a result the Magazine Publishers
Association (MPA) has surveyed its members and is
compiling data to pass along to the committee. The
survey will compile how publishers currently place
address blocks as well as their preferences and
comments on the available options.
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